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1. Greeting Word
1.1. By the Secretary General and PGA

Dear Delegates, Chairs, and Participants of HUMUNITED2021,

a�er one year at home, it feels, to almost everyone, like our daily lives have come to an infinite
sameness as if we had to follow the same journey every day. Our routines have become repetitive and
new experiences are a distant idea hidden inside our memories.

Since the beginning of the pandemic, we realized that our compromise with the Humboldt students
was more than just organizing a conference, especially in hard times like these. Over the last 7 years,
we have recognized that HUMUNITED was never an ordinary MUN Conference that takes place every
year.

HUMUNITED is a feeling, a wonderful experience that is almost indescribable since it has a different
meaning for more than a thousand students that have already participated in our event.

HUMUNITED is an independent idea, apart from its format, its organizers, or its committees, that will
keep growing over the next generations.

HUMUNITED is a journey in which the most important high school project from our lives can also
influence our future careers and university decisions.

In one of the delegates’ application forms we received, there was a very remarkable sentence which
said: “Life is a learning path”. A�er a long quarantine, we realized that life is not a permanent journey
with a determined goal, but a learning path in which challenges and events bring us special
knowledge and make us stronger, enabling us to persist along the way.

Similarly, HUMUNITED has always been a learning path, enabling us to improve our English,
communication, leadership, and debating skills, but also allowing its own members to change it,
improving and adapting it to its participants. With a huge tradition and an amazing 7-year history, we
realized that, as said by Martin Luther King, Jr. "We are not makers of history. We are made by history."

Bearing in mind that innovation and challenges would be a great possibility to unite ourselves during
such difficult times, we decided to make a bigger conference than the ones before the pandemic. With
more than 170 delegates, 9 committees, and students from 12 different schools, including other
countries such as Mexico and Argentina, our event has more participants than ever.
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Additionally, we would like to point out that this conference would not have been possible without
our incredible Organizing Team. We are truly grateful for all your work and we are extremely proud to
have you as part of this year's team.

Thus, it is with great satisfaction that we welcome you to our sixth edition of HUMUNITED. We are
looking forward to seeing all of you, and we hope that you enjoy HUMUNITED2021 as much as we
always do.

Best wishes,

Thomás Danelon
President of the General Assembly

Nicole vom Bauer
Secretary-General

1.2. By the Chairs

“The world as we have created it is a process of our thinking”

Fellow Delegates,

We are pleased to have you for the sixth consecutive HUMUNITED. Welcome to the Background guide
to this year's ECOSOC council.

It is a pleasure to be part of this wonderful experience and to guide you through this event. We can't
wait to meet you when the time comes. Our debate will no doubt flourish inaudible discussions and
spark new ideas.

No further do, our names are Victor Lopes and Nicole Joop. Welcome.

I am Nicole Joop, a student of the Humboldt School. I am fulfilling my dreams of achieving my Abitur
by the end of the year and studying at a University in Germany. On my path, participating in MUNs was
a big step for me, as it has helped to put myself out there and to speak my mind. MUNs enlightened
me with the troubles of the world and the different perspectives they hold. Young adults such as
yourselves are the future citizens of our society. It is important through peaceful communication to
further broaden knowledge and to experience And this is exactly what our United Nations Economic
and Social Council at HUMUNITED has to offer.

I am Victor Lopes, a student of the Swiss School São Paulo. Throughout the stressful IB, MUN’s have
always helped me relieve a little from the tension regarding the exams and were great fun and I expect
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this MUN not to be different! I hope that our committee brings joy to all of you and that we have
amazing discussions throughout the sessions!

The Economic and Social Council deals with the problems of the modern world and adapts to the
changes time has brought us. This council had to adapt to new problems surfacing because of the
innovation in technology and the connectivity of our world. These aspects of our lives are extremely
positive but have brought negative aspects as well. The Effects of E-commerce and the rise of illicit
trade. We decided to choose this topic as it handles aspects of our life we are very familiar with and
shows us a different perspective.

We, like chairs, will always be at your disposal before and during the conference to help you with any
kind of doubts and difficulties you may have.

Furthermore, we hope that all delegates are well-informed about the topic to have a fruitful and
exciting debate so that a fair and adequate resolution can be created to help solve this contentious
matter.

Nicole T. Joop
Chair of the ECOSOC
nicole.joop@aluno.humboldt.com.br
+55 11 9 9469-6664

Victor Lopes
Chair of the ECOSOC
victor.esbsp@gmail.com
+55 11 9 8456-4440
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2. Introduction to the Committee

The Economic and Social Council (ECOSOC) deals with economic, social, cultural, and health matters
as well as human rights and fundamental freedoms. It also coordinates the work of the UN and the
specialized agencies (Chapter X, Articles 61-72, of the UN Charter concern ECOSOC). ECOSOC consists
of 54 members, 18 of which are elected each year by the General Assembly for a three-year term.
Originally there were 18 members. The increased Membership was increased in 1973.

Under General Assembly resolution 68/1, ECOSOC shi�ed its work program to a July-July cycle but
continues to hold one substantive and one organizational session per year as has been the practice. Its
substantive session is divided into the following segments: The high-level segment, Operational
activities for the development segment, the Humanitarian affairs segment, and the Integration
segment. In addition to the above segments, the Council also holds coordination and management
meetings and financing for development meetings during its substantive session.

ECOSOC links a diverse family of UN entities (Organigram) dedicated to sustainable development,
providing overall guidance and coordination. The entities include regional economic and social
commissions, functional commissions facilitating intergovernmental discussions of major global
issues, and specialized agencies, programmes and funds at work around the world to translate
development commitments into real changes in people’s lives.

Reforms over the last decade, particularly General Assembly resolution 68/1, have strengthened
ECOSOC’s leading role in identifying emerging challenges, promoting innovation, and achieving a
balanced integration of the three pillars of sustainable development—economic, social and
environmental. ECOSOC is charged with giving special attention to coordinated follow-up on major
UN conferences and summits

An example of an Agenda of  the ECOSOC Council from 2016:

http://undocs.org/en/E/2016/100
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3. Historical Background

The digital economy has played a significant role in the world's economic growth. The shi� from
traditional markets to online marketplaces has allowed sellers to interact with a larger global
audience. The rise of the e-commerce industry, however, has its share of problems which, if le�
unnoticed, may have devastating effects on the world's economy.

Unlike a traditional marketplace where buyers inspect products placed on a shelf, e-commerce
websites work on the concept of 'listing.' Instead of having a physical space for their goods, sellers will
create a unique ID through which they list items intended to be sold. Before making a purchase,
buyers read the specifications of a product and buy them on the spot. The online platform acts like a
host which enables the interaction between the buyer and the seller and doesn't play any major role
in the sale.

Even though online marketplaces made it easier for businesses to serve customers on an international
scale, the lack of regulations and surveillance has also provided a safe passage to people with
malintent. In the absence of formal policing, the online world has become the ideal playground for
brand counterfeiters.

Under the veil of anonymity, counterfeiters conveniently dodge the law-enforcement agencies and
other relevant authorities. The latest findings also suggest that by 2022, the total value of counterfeit
and pirated goods will reach close to $2.8 trillion

Such shocking details make it all the more important for business owners and governments to launch
a crackdown on counterfeit products and ensure that only genuine products are being sold across all
kinds of marketplaces.

While many people think that well-known online marketplaces are reliable, the probability of buying a
fake product from a genuine website has never been higher. Back in 2016, the tech giant Apple sued
an Amazon supplier for selling counterfeit Apple products. The undetected distribution of such
products poses serious threats to legitimate businesses across the world and, in some cases, the
consumers' health.

@HUMUNITED2021
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4. Electronic Commerce

E-commerce (electronic commerce) is the activity of electronically buying or selling products on online
services or over the Internet. The term was coined and first employed by Dr. Robert Jacobson,
Principal Consultant to the California State Assembly's Utilities & Commerce Committee, in the title
and text of California's Electronic Commerce Act, carried by the late Committee Chairwoman Gwen
Moore (D-L.A.) and enacted in 1984. Electronic commerce draws on technologies such as mobile
commerce, electronic funds transfer, supply chain management, Internet marketing, online
transaction processing, electronic data interchange (EDI), inventory management systems, and
automated data collection systems. E-commerce is in turn driven by the technological advances of the
semiconductor industry and is the largest sector of the electronics industry.

Modern electronic commerce typically uses the World Wide Web for at least one part of the
transaction's life cycle, although it may also use other technologies such as e-mail. Typical
e-commerce transactions include the purchase of online books (such as Amazon) and music
purchases (music download in the form of digital distribution such as iTunes Store), and to a less
extent, customized/personalized online liquor store inventory services.

| Worldwide there are some organizations that regulate E-commerce:

In the United States, California's Electronic Commerce Act (1984), enacted by the Legislature, and the
more recent California Privacy Act (2020) enacted through a popular election proposition, control
specifically how electronic commerce may be conducted in California. In the US in its entirety,
electronic commerce activities are regulated more broadly by the Federal Trade Commission (FTC).
These activities include the use of commercial e-mails, online advertising, and consumer privacy. The
CAN-SPAM Act of 2003 establishes national standards for direct marketing over email. The Federal
Trade Commission Act regulates all forms of advertising, including online advertising, and states that
advertising must be truthful and non-deceptive. Using its authority under Section 5 of the FTC Act,
which prohibits unfair or deceptive practices, the FTC has brought several cases to enforce the
promises in corporate privacy statements, including promises about the security of consumers'
personal information. As a result, any corporate privacy policy related to e-commerce activity may be
subject to enforcement by the FTC.

Internationally, the International Consumer Protection and Enforcement Network (ICPEN) was formed
in 1991 from an informal network of government customer fair trade organizations. The purpose was
stated as being to find ways of cooperating on tackling consumer problems connected with
cross-border transactions in both goods and services, and to help ensure exchanges of information
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among the participants for mutual benefit and understanding. From this came Econsumer.gov, an
ICPEN initiative since April 2001. It is a portal to report complaints about online and related
transactions with foreign companies.

Asia Pacific Economic Cooperation (APEC) was established in 1989 with the vision of achieving
stability, security, and prosperity for the region through free and open trade and investment. APEC has
an Electronic Commerce Steering Group as well as working on common privacy regulations
throughout the APEC region.

In China, the Telecommunications Regulations of the People's Republic of China (promulgated on 25
September 2000), stipulated the Ministry of Industry and Information Technology (MIIT) as the
government department regulating all telecommunications related activities, including electronic
commerce. On the same day, The Administrative Measures on Internet Information Services released is
the first administrative regulation to address profit-generating activities conducted through the
Internet and lay the foundation for future regulations governing e-commerce in China On 28 August
2004, the eleventh session of the tenth NPC Standing Committee adopted The Electronic Signature
Law, which regulates data message, electronic signature authentication, and legal liability issues. It is
considered the first law in China's e-commerce legislation. It was a milestone in the course of
improving China's electronic commerce legislation, and also marks the entering of China's rapid
development stage for electronic commerce legislation.

In the United Kingdom, The Financial Services Authority (FSA)[was formerly the regulating authority
for most aspects of the EU's Payment Services Directive (PSD), until its replacement in 2013 by the
Prudential Regulation Authority and the Financial Conduct Authority. The UK implemented the PSD
through the Payment Services Regulations 2009 (PSRs), which came into effect on 1 November 2009.
The PSR affects firms providing payment services and their customers. These firms include banks,
non-bank credit card issuers and non-bank merchant acquirers, e-money issuers, etc. The PSRs
created a new class of regulated firms known as payment institutions (PIs), which are subject to
prudential requirements. Article 87 of the PSD requires the European Commission to report on the
implementation and impact of the PSD by 1 November 2012.

These regulamentations were created mainly because the E-commerce markets are growing at
noticeable rates. The online market is expected to grow by 56% in 2015–2020. In 2017, retail
e-commerce sales worldwide amounted to 2.3 trillion US dollars and e-retail revenues are projected to
grow to 4.891 trillion US dollars in 2021. Traditional markets are only expected to grow 2% during the
same time. Brick and mortar retailers are struggling because of online retailer's ability to offer lower
prices and higher efficiency. Many larger retailers can maintain a presence offline and online by linking
physical and online offerings.

E-commerce allows customers to overcome geographical barriers and allows them to purchase
products anytime and from anywhere. Online and traditional markets have different strategies for
conducting business. Traditional retailers offer fewer assortment of products because of shelf space,
where online retailers o�en hold no inventory but send customer orders directly to the manufacturer.
The pricing strategies are also different for traditional and online retailers. Traditional retailers base
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their prices on store traffic and the cost to keep inventory. Online retailers base prices on the speed of
delivery.

There are two ways for marketers to conduct business through e-commerce: fully online or online
along with a brick and mortar store. Online marketers can offer lower prices, greater product selection,
and high efficiency rates. Many customers prefer online markets if the products can be delivered
quickly at a relatively low price. However, online retailers cannot offer the physical experience that
traditional retailers can. It can be difficult to judge the quality of a product without the physical
experience, which may cause customers to experience product or seller uncertainty. Another issue
regarding the online market is concerned about the security of online transactions. Many customers
remain loyal to well-known retailers because of this issue.

Security is a primary problem for e-commerce in developed and developing countries. E-commerce
security is protecting business' websites and customers from unauthorized access, use, alteration, or
destruction and the type of threats include: malicious codes, unwanted programs (adware, spyware),
phishing, hacking, and cyber vandalism. E-commerce websites use different tools to avert security
threats. These tools include firewalls, encryption so�ware, digital certificates, and passwords.
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5. Illicit trade

Illicit trade is a serious and growing threat to society. Through smuggling, counterfeit, and tax evasion,
governments are losing billions in lost tax revenues, legitimate businesses are being undermined, and
consumers are being exposed to poorly made and unregulated products.

According to the United Nations Office on Drugs and Crime, transnational organized crime is a USD
870 billion a year business.

It’s not just luxury goods that are counterfeited or smuggled and sold illegally. Medicines, cosmetics,
toys, electronics, and cigarettes can be widely found on the black market. Anything in high demand is
attractive to counterfeiters and smugglers.

| Facts and (estimated) figures on illicit trade

(Source: Mapping the Impact of Illicit Trade on the SDGs report by TRACIT)
Counterfeit goods

Up to 5% of goods imported to the European Union are fake. Imports of counterfeit and
pirated goods are worth nearly $500 billion a year.

| Food and fish

Fake, substandard, smuggled and illegal agri-foods cost the global food industry an estimated
$30 billion to $40 billion each year.

Côte d'Ivoire lost about 125,000 tons of cocoa to smuggling in the 2017- 2018 season,
equivalent to 9% of the harvest – a significant loss in a country where cocoa accounts for 20%
of exports.

One in four alcohol bottles worldwide is illicit, representing 25.8% of all global consumption.

Global losses to illegal, unreported, and unregulated fishing are estimated at between $15
billion and $36 billion, representing 14 to 33% of global marine capture value.
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| Health

Between 72,000 and 169,000 children may be dying from pneumonia every year a�er receiving
ineffective illicit medicines.

| Mining

South Africa’s illegal trade in precious metals is estimated at $1.3 billion a year, a significant
drain on the country’s GDP, export and trade balances. Illegally extracted gold and platinum
alone cost the legal industry 5% to 10% of its annual production, according to South Africa’s
Chamber of Mines.

Illegal gold mining in Ghana degrades forests, pollutes around 75% of the waterways, and
erodes biodiversity. The water contaminated with heavy metals has resulted in cases of
poisoning.
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6. Countering Illicit Trade

The World Health Organization (WHO) estimated in 2006 that global illicit trade costs governments
USD 40-50 billion annually in lost tax revenues. These resources could have been useful to fund other
services such as public safety or education programs. During this year, the first-ever Illicit Trade Forum
was made with the participation of various countries at the Palais des Nations in Geneva. This Forum
has been organized in collaboration with the Transnational Alliance to Combat Illicit Trade (TRACIT). It
is designed to encourage an open dialogue among representatives from member states, experts and
non-governmental observers, to share expertise, promote international enforcement cooperation,
coordinate resources and ensure countries are adequately equipped to mitigate illicit trade.

Several governments, such as the United States of America, agreed on engaging to Prevent, Combat,
and Eradicate the Illicit Trade in all Its Aspects. Many have called for leaders to coordinate a more
collaborative response to combat the issue through public-private partnerships, strict law
enforcement and educating consumers on the risks associated with illicit goods.

| Russia

At the end of 2020, and through the start of 2021, Russian police forces carried out a series of
coordinated country-wide raids, revealing the extent to which illicit tobacco trade remains present
within Russia’s borders. Additionally, illicit tobacco appears to have experienced a boom during the
pandemic. In a matter of days, Russian authorities had dismantled extensive illicit tobacco operations
and arrested the criminals responsible. Thanks to an inter-regional collaboration between local
authorities and federal organizations, millions of illicit tobacco packs, worth hundreds of millions of
rubles (Russian Currency), were seized. Recent research indicates that Russian consumers are not only
aware of the illicit tobacco trade, but that they willingly choose to engage with it. This is according to a
recent consumer research study conducted by the tobacco industry, which analyzed Russian smokers’
illicit tobacco consumption, behaviors, and beliefs. Four out of five respondents claimed they were
aware of illicit trade.

| Latin America

Latin America is home to 20 countries with some of the longest and hardest-to-patrol borders in the
world. Many span thousands of kilometers across remote rainforests, vast rivers, and conflict zones.
Enforcing controls and eradicating smuggling activities at the borders is immensely difficult for all
governments across the continent. One in four cigarettes consumed in Latin America is illicit. One of
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the highest rates in the world. For many, it would seem like an impossible task to stamp out such a
widespread issue. But for Alain Vermaut, this is his mission as PMI’s head of illicit trade prevention for
Latin America and Canada. The illicit tobacco market in Latin America affects legitimate jobs, funds
criminal activity, and results in roughly $6 billion in lost tax revenue for governments. In Brazil and
Mexico, Latin America’s largest markets, illicit trade in alcohol is a particular problem. In Brazil, about
28 percent of alcohol is sold illicitly, while that figure grows to 36 percent in Mexico, according to
Euromonitor International.

Taxes on alcohol in Latin America are amongst the highest in the world and illicit producers can easily
undercut legitimate products. That is why governments must assess the impact of lowering these
taxes. There are studies with Euromonitor International that show potential tax revenue gains for
governments if they address this problem. For example, in Mexico, if 36% of illicit alcohol volume were
to be replaced by companies or brands that pay taxes, annual government revenues could increase by
around $500 million.

| South-east Asia

The counterfeit goods market in Southeast Asia has been thriving in recent years, with a projected
annual growth rate of over 5.5 percent, before COVID-19. The pandemic, which resulted in a significant
rise in e-commerce activities, has further expanded the region's already booming illegal trade. In 2019,
the United Nations Office on Drugs and Crime had estimated that the Illicit trade in different
commodities is worth around US$ 35.9 billion annually. Renewed international efforts are being taken
to tackle the trade. The public and private sectors have been coming together, discussing tactics to
ensure the trade is reduced, and ultimately stamped out. In January 2021, a new program was
announced to help Southeast Asia tackle financial crimes and the trafficking of tobacco, drugs, and
humans. Named the “Mekong-Australia Program on Transnational Crime,” the program will see
Australia strengthen engagement with partners in Mekong countries to reinforce a collective response
to transnational crime. And in February 2021, EU-ABC convened a roundtable discussion on the dual
impact of digital economies and the pandemic on ASEAN’s illicit trade. Participating in the discussion
were representatives from the pharmaceutical, automotive, alcohol, and tobacco industries, including
Philip Morris International (PMI).

| Europe

Technology has a large role as an ally against illicit trade, as it can be used to unravel the web of crime
driving criminal operations. This continues to grow as law enforcement continues to embrace
digitization. At the start of the year, international law enforcement dealt a significant blow to online
criminal enterprises, taking down the world’s largest illegal online marketplace, DarkMarket. Closing
the “highly lucrative” operation marked the culmination of a months-long, multi-jurisdictional
investigation led by the cybercrime unit of Germany’s Koblenz public prosecutor’s office. To further
engage in the topic, Europol’s European Cybercrime Center, for example, has established a dedicated
dark web team to act as the central hub for criminal information and intelligence. It supports the EU
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Member States by offering operational analysis, coordination, and expert technical and digital forensic
capabilities. By helping to engage a wider partner network through the private sector, academia, and
other non-law enforcement partner outreach, it acts as a focal point to eliminate cybercrime. Likewise,
the EU-Asian Business Council (EU-ABC) discussed the dual impact of digital economies and the
pandemic on Asean's illicit trade. Participating in the discussion were representatives from the
pharmaceutical, automotive, alcohol, and tobacco industries. The EU-ABC issued an advocacy paper
on Asian illicit trade. The paper noted the presence of players such as Bukalapak, Carousell, Shopee,
and Tokopedia on the United States Trade Representative's (USTR) Notorious Markets List, which is a
list of online and physical markets that reportedly engage in counterfeiting and piracy. In Sum, to
tackle the concerns of Illicit trade, it is necessary to have stronger public-private partnerships, tougher
enforcement action, and the cooperation of e-commerce firms.
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7. Covid-19 Crisis

In 2019, the virus, now known as the Coronavirus or officially Covid-19 first appeared in Wuhan, China.
This virus is highly contagious and therefore has spread to every country in the world, in a matter of
months. This has caused a global pandemic in which every country is being affected. Apart from being
highly contagious, the virus puts the older population at risk, as they are more likely to die due to the
virus. Going forward in time, new mutations of the virus have surfaced, placing at risk the younger
population as well. The Coronavirus has closed down entire countries, where the population is forced
to quarantine to avoid further spread of the virus. This has been going on since 2019, and we still
haven't found a reliable treatment against the virus, nevertheless, every country around the world has
spent billions of dollars in research to produce a vaccine against Covid-19. At the moment there are
more than 16 different vaccines that are either in development or already authorized and in
circulation. Due to the Pandemic, many cities and countries had to learn to rely on E-commerce, as it
is the safest way to consume and export goods without risk of contamination. Many shipping
companies have gained in value and restaurants have changed to delivery services. Many people
started to work from home and therefore offices have closed. Multiple Companies work now
exclusively online. It has helped many startups and small companies to make a better living. Social
Media has also had a huge boom during the Pandemic, as viewers have more screen time, which has
given online companies and influencers more opportunities. Online Companies such as Skillshare and
Twitch, which are based on experienced people explaining or teaching their specialties, have gotten
many followers. Since presence workshops or internships are not available, people have used the
internet to learn new skills for a hobby or Job purposes.
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8. Guiding Questions

What are the main issues cause by the rise of the illicit trade?

Which measures were already taken to counter these issues?

How was this issue worsened by the COVID-19 crisis?

To what extent did the increase on E-commerce facilitate trafficking and illegal trade between
countries?
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9. Further Research and Bibliography

(More on the Forum: https://unctad.org/meeting/unctad-illicit-trade-forum)
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https://www.stopillegal.com/blog/detail/lessons-from-collaborating-against-illicit-trade-in-lat
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https://www.americasquarterly.org/article/sponsored-content-illicit-trade-in-latin-america/

https://www.stopillegal.com/blog/detail/dual-challenge-of-covid-19-and-e-commerce-south-
east-asia-s-fight-against-illicit-trade

https://www.businesstimes.com.sg/asean-business/covid-19-e-commerce-fuel-illicit-trade-in-
asean-eu-asean-business-council
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